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Published: Wednesday, July 29, 1992
July 21: Daily business newspaper El Financiero reported that the Bush administration is pushing
for conclusion of the NAFTA negotiations at the July 25 ministerial level meeting in order to submit
the treaty to Congress before Aug. 3. The administration must give Congress 90 days to ratify
an agreement, and thus the Aug. 3 deadline would allow ratification in time for the November
elections. In Ottawa, Foreign Trade Minister Michael Wilson said concluding NAFTA negotiations
at the upcoming meeting will be "difficult." Next, in a statement, Mexico's Coordinadora de
Organismos Empresariales de Comercio Exterior (COECE) said the notion of completing the talks
on July 26 was "pure speculation," since many obstacles and disagreements have not yet been
settled. Unidentified US government sources cited by Inter Press Service said Washington had given
in to Mexico's position on continued state control over the petroleum industry. A senior official cited
by the Wall Street Journal said foreign companies would be prohibited from producing, refining,
transporting and selling Mexican petroleum reserves. Mexico City is also maintaining a prohibition
on "shared risk contracts," where foreign companies are allowed to speculatively explore for oil
deposits and be compensated via a proportion of the oil find. According to the WSJ, Mexico is
willing to permit only "performance contracts," under which a foreign company contracts with
PEMEX for cash payment for a specified amount of petroleum extracted. Gary Huffbauer, of the
International Economics Institute, said the Mexican position will make NAFTA's ratification by the
US Congress difficult in an election year. According to Huffbauer, PEMEX will eventually have to
open operations to US companies if it truly wishes to reach its productive potential. In previous
negotiations, Mexico reduced the number of petrochemicals under strict state control from 19 to
five. Next, foreign companies are permitted to contract for goods and services with PEMEX. US
Trade Representative (USTR) Carla Hills said the three countries remain divided over key areas
including auto exports, agriculture and financial services. In Washington, Hills told reporters that
she had no idea of when the talks would be completed. She said, "The agenda's awfully long. I
don't think [a final agreement] will get done this weekend, frankly." According to the Associated
Press, the talks appeared to be further complicated by the resumption Friday of a dispute between
Canada and the United States over beer exports. The USTR office, acting on a complaint by US
brewers that Ontario province discriminates against their imports with taxes and warehousing
fees, slapped a US$3 duty on Ontario beer imports. Canada responded with a similar tariff. Asked
whether the beer wars could disrupt the larger trade negotiations, Canadian Prime Minister Brian
Mulroney said, "to say that the timing is bad is an understatement." July 22: Ricardo Dajer Nahum,
president of the National Chamber of Commerce Confederation (CONCANACO), said that while
the private sector supports progress in NAFTA negotiations, the government must not respond to
"pressures" for rapid conclusion of the treaty. Dajer Nahum said, "It is not necessary to conclude
the negotiations at the next ministerial meeting, given that the treaty must be the best for the
country," not for a particular sector. July 25: The Mexican negotiations team confirmed acceptance
of oil "performance contracts." In addition, foreign companies will be permitted to supply energy
resources to the government, such as contracts with PEMEX and the Federal Electricity Commission
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(CFE). PEMEX authorization is required for US and Canadian exports of natural to Mexico.
Openings for foreign investment of up to 100% were established, with the exception of 12 areas
reserved for the government. In the agriculture sector, negotiators tentatively agreed that import
tariffs on basic grains, milk and citrus products would be eliminated over a 15-year period. At
a press conference, political scientist Jorge Castaneda, member of the Red Mexicana de Accion
Frente al Libre Comercio (RMALC), called on the government to suspend the talks. Castaneda
said a report on the July 12 elections in Chihuahua and Michoacan states by observers documents
numerous irregularities and instances of fraud, particularly in Michoacan. According to RMALC,
recent events demonstrate the need to incorporate other issues in NAFTA negotiations, including
the environment, clean elections, migration and wages. Trade ministers Jaime Serra (Mexico), Carla
Hills (US) and Michael Wilson (Canada) convened in Mexico City for the sixth ministerial-level
round of NAFTA negotiations. Spokespersons for the Mexican team said a decree on automotives
finalized in 1989 among the three nations would be maintained. The average tariff is to be reduced
from 12.5% to zero over a seven-year period. Regarding conflict resolution, the three governments
have accepted bilateral arbitration panels. Serra said, "The last phase of negotiations may take
days or weeks. The important thing for Mexico is not time, but protection of our interests...The
goal is to make progress on a very good treaty, not a rapid one. We have commenced the final
phase, and it will take as much time as necessary." July 26: The three ministers said "great progress"
had been made on pending issues, and made plans to reconvene the following weekend. A locale
was not mentioned. Hills said that because differences remain over the key areas of automobiles,
textiles and financial services, the negotiators would not rush to conclude "an incomplete accord."
She added, "We have said time and time again there is no deadline...not Aug. 3, not Aug. 10, not
Aug. 14. If we are still at the negotiating table by the end of August, so be it." In an interview with
Notimex, Canadian Ambassador to Mexico David Winfield said Canadians do not wish to invest in
the petroleum sector beyond the point permitted by the Mexican constitution, "but we have great
interest in basic petrochemicals and in selling our products and technology to PEMEX and the CFE."
Winfield described Mexican guarantees in the energy sector as "fundamental" for Canada, and even
more so, for the US. More US enterprises, he said, are involved in the production and marketing of
energy products. At present, over a quarter of the trade flows among the three nations is comprised
of energy products. Canadian investment in Mexico is estimated at US$600 million, and bilateral
trade, US$3 billion. July 27: The Agence France-Presse reported that the closer the conclusion of the
NAFTA talks, the greater the opposition in the US. At a conference organized by the International
Economics Institute in Washington, House majority leader Rep. Richard Gephardt (D-Missouri)
asserted that he will demand a "code of conduct," and "decent salaries" paid by the US companies
who move to Mexico. Gephardt said, "time is running out" and issues of environmental pollution,
human rights and protection for displaced workers "must be resolved before the president signs
the agreement." US Trade Representative Carla Hills told reporters that the next ministeriallevel meeting would take place within the next 10 days. July 28: During a press conference at the
White House, Hills said that while progress had occurred at the meeting in Mexico City, several
difficult questions remain. She mentioned investment in Mexico and access to the Mexican market,
particularly in terms of hydrocarbon production and distribution. According to a recent study by the
Economic Policy Institute, a research center linked to the US Democratic Party's progressive wing,
the creation of high-paying jobs is expected to be reduced by 550,000 over the decade following
NAFTA implementation. Next, study authors say the treaty will serve to push wage levels down
throughout the US economy. (Sources: Inter Press Service, 07/21/92; Spanish news service EFE,
07/25/92; Associated Press, 07/25/92, 07/26/92; Notimex, 07/22/92, 07/26/92, 07/27/92; La Jornada,
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07/26/92, 07/27/92; Excelsior, 07/27/92; El Financiero, 07/21/92, 07/27/92; Agence France-Presse,
07/25-28/92)
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